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Ta provide certain increases ia unaaitle* payable from the 
Central latettlgmce Agency Kntir«:k«H a**rf IMasbtllfry Fimd* <**&£&* 

&Umr purpose#. 

Bfj it enacted: % tits Senaf© smd Hems© of Eeiiresantatives of 
gb® 3*a|*<S. feet fcoogresa ag Bu mbled, ThM fi'ecfic© 3$1 

erf Ms© Central Ihteiiigence Agency Hetirerment Act ©f tf®<t lose Certain 
Ewpl^ves# fSO tf.ls.G. «§@$ note^ is amended to reed as follows; 

:M iSSC, 291* (a) On. the basts of eletariainaikme made hj the 
Civil ; >®rv.:fee Sefe»i»sicia fw-r*«i»nt. t© Section if of the Civil Service 
.Itetlremetfe Act, as S4n«sds<^ jsertsinteg to per centum change in -she 
fi*§e© hade*,.: the followhag adjustment# shall he mad©; 

Pi Effective December I, 1915 each annuity payable 

“V. 

Isrcea the fund which Its# a c ©mra«nc Ing date not later than 
Jhecea'kber l, 19&S shall ©* increased by |a) the f**r centum 
rise ia the price ind©;*# adjusted to the nearest tme- tenth of 
l per centum, detertuiacil lay the Commission on the baala 
of the annual average price index for calendar year if62> and 
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the price index for the js oath of July of calendar year 1965, 
pie# (fe) i 1/2. per cesium. The month of July of calendar 
year 1965 shall he the here month for determining the per 
centum change in the price index until the next succeeding 
increase occur*. 

"(2) Effective the flret day of the third month which 
- begin# after the price index shall have equaled a rise of at 
least 5 per centum for three consecutive month# over the 
price index for the base month, each annuity payable from 
the fund which has a commencing date net later than such 
effective date shall he increased by the per centum rise In 
the price index (calculated on the highest level of the price 
index during the three consecutive months) adjusted to the 
nearest one -tenth of l per centum. 

' (b) Eligibility for an annuity increase under this section shall 
a# governed fey the commencing date of each annuity payable from the 
fund as of the effective date of an increase, except as follows t 

!, <I! Effective from its commencing date, an annuity 
payable Iron the fund to as annuitant* s survivor (other than a 
child entitled under Section 221(c)), which annuity commences 
the day after annuitant’s death and after Pec ember I, 1965, 
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•hull be increased by tine total per centum increase the annuitant 
ere# vtctivisg under this section at death* 

“(2> For purposes ©f computing an annuity which c or? - 
mssetc after December 1, 1965 to a child under Section 221(c)* 
the items $600, $720, $1, 800, and $2*160 appear lag 1st Section 
221(e) shall he Increased by the total per cesium increase 
allowed and to force under title section and, in ease of a 
deceased annuitant, the Item* 46 per centum and SO per centum 
appearing in Section 221(c) «hall be increased by the total per 
centum increase allowed and In force under this section to the 
annuitant at death*, 

*(«) The term ‘price index* shall mean the Consumer Fries Index 
(all Items— fitted -States city average) published monthly by the Bureau 
of Labor Statistics . The term ‘base month' shall mews the month: for 
which the price index showed a per centum rise forming the basis for a 

cost-of-living annuity increase*, 

(d) IS© increase la annuity provided by this section shall be 
computed en any additional annuity purchased at retirement by voluntary 
contributions. 

'(e) The monthly installment of annuity after adjustment under 
this section shall be fixed at the nearest dollar, except that such install- 
ment shall after adjustment reflect an increase of at least $1* r 
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JUSTIFICATION AND SXFIANATSON 

j, Purpose . The purpose ot the proposed legislation is to provide 
lot the adjustment of annuities on the basis of monthly Consume* Price Index 
indicators and to accelerate the eost-of -living adjustment of annuities under 
the Central intelligence Agency Retirement Act of I $64 for Certain Employees. 

2. background Statement. The Central Intelligence Agency Retire- 
ment Act of 1 9 64 arborises automatic cost-of-living adjustments on the basis 
m Consumer Price Index rises by as annual average of T per centum or more 
for a calendar year and establishes 1 April 1966 as the earliest effective 
date for tlw first such annuity increase. The automatic adjustment principle 
wae incorporated Mo the Civil Service Retirement Act in 1$62* The Civil 
Service Retirement Act automatic adjustment provision was incorporated 
into the Central Intelligence Agency R etirement Act when it was passed in 
1964. The Senate Report supporting the bill to provide for the Central Intel- 
ligence Agency Retirement System, state® that the Senate Committee . , adopted 
new language authorising increase® in the retired pay of annuitant® based upon 
the identical system now in effect far retired Civil Service employees pro- 
viding for periodic increases in retired pay based on minimum 3 per centum 
advances in the consumer Price Index. n (88th Congress, Second Session, 
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Senate Report 1589.) Similar reference to tfaia coet-of-living feature was 
made during Senate consideration of the amended bill which became law. 

At the time a similar basis for adjustment existed for the benefit of military 
members of the Armed Forces. 

3. Recent Congressional Consideration. Recently, the 89th Congress, 
at the request of the Secretary of Defense, amended the cost-of-living pro- 
vision affecting military retirees. This amendment gears increases to 
monthly rather than average calendar year Consumer Price Indexes and 
accelerates the cost-of-living adjustment due on 1 April 1966 to a more 
current date. This amendment has become law (P. L. 89-132). Similar 
legislation for the benefit of civil service retirees has passed the House of 
Representatives and has been favorably reported out of the Senate Commit- 
tee. The Chairman of the Civil Service Commission has stated his support 
for this legislation. Similar legislation is also being processed for the 
benefit of foreign service personnel under the Foreign Service Retirement 
System . 

4. Justification . The proposed amendment will assure that the cost- 
of-living adjustment provision of the Central Intelligence Agency Retirement 
System is consistent with Administration policy supporting a revised method 
of determining cost-of-living increases for civil service and military retirees. 
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The proposed amendment will alee assure that naif or m. ceet-of-Uving pw- 
visfons m~9 maintained for the Civil Service* Military* and Central late! - 
iigeoee Agency Retirement System®. 

5. Coat Estimates. It is estimated that the annuities of 10 retiree* 
and 1 survivors would he sheeted by the proposed initial annuity Increase 1 
of 6.1 per cent. Based on an average retiree annuity of $ 6 , 000, the annua! 
increase per annuitant would he $366. making a total of $109116 for the entire 
group of retirees. Based on an average survivor annuity of $3306* the 
annual increase per annuitant would he $201* making a total of $66$ for the 
entire group. Thus the teal additional cost of the proposed initial increase 
of 6.1 per cent would fee Hi* 583 per year* 

However* the first-year cost would be somewhat less since the 
increase would apply only to the seven- month period: from December 1965 
through June 1966. Chi thie basts* the first-year cost would be 7/12 of the 
annual rest* or $6* 75$. 

la the absence of actuarial experience under the CIA retirement 
system mi which to base a long range estimate* the current estimate of 
annual coat ha* been projected on a fell year basis over fiscal years 1967 
through 1970 for * total of $46, 332. This figure added to the FT 1965 
estimate of $6, 7S5 produces an estimated additional cost of. $53* 987 for 
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